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Lane Hudson

Washington, DC 20009

General Counsel c/> -. >
Federal Election Commission >C2?y/^ ~° '
999 E. Street, NW mist* t-,?/1?^— *£ - ' . " 5

^ Washington, DC 20463 •;

r*l Dear Counsel: -F > o
•H ui
^ This is a formal compbint against the Rudy Giuliani Presidential CommitlflT, Inc. fw the receipt of corporate
^ soft nxxicycontributkM in excess of the limits cstab^ and
^T me Hipartisan vjunpjugu Rerorm Act 01ZOQZ. Toe mrocmatioo in this compiaait is derived from publicly
O available reports on the internet and fen* under 2 U.S.G 441 Band 11 GPRS 1142.

^ In response to an advertisement purchased by Movec>nx>fgPbUa^ Action on September 19,
rampiagi purchased an advertisement to tun m the September 14 publication of the JNa» Yak Times. Both
Moveonxug Political Action and the Giuliani CampaJgp paid $64^575 for their respective ads. This ad quote is
known as the 'standby rate1 because the day of publication and its placement are not guaranteed.

In a Sgptemher Mf 3M7 tje^pyej Cplum ̂ **g MSlnr of rii> Mi» Y-* TA»f| PfaA Hoyfr, «AnJH»«1 that-
New York Tunes made a mistake in charging MoveOn.org the standby rate:

CathemieMa*mXvicet«esidcntofa>rpora^
mistake.* She said the idvetoiiiig itpittientativc fifled
could not guarantee the Monday placement but left MoveOnxMgwm^dMiiriderstandmg that the ad
would run then. She added, "That was contrary to our potties."

MoveCltuMg lespopoed to the oolmnn by saying mis on September 23:

Now that the Itmtt has revealed this mistake fix the fint time, and while we believe that the
$142,083 figure is above the market rate paid by most organisations, out of an abundance of caution
we hare decided to pay that rate tor this ad. We will therefore wire die $77,083 difference to die
TM

In the same column, Mr. Hoyt has this to say about the advertisement purchased by Mr. Giuliani:

In the fallout from the ad, Rudolph Giuliani, the former New York mayor and a Republican
presidential candidate, demanded space in die following Friday's Tunes to aniwer MoveQn.Qtg. He
got it— and at the same $64,575 rate that MoveOn.org paid.

According to the Nav Ytrk Time/ own policy, Mr. Giuliani should have paid the fixed-date rate instead of the



standby nte. TTierefbre, the difference, $77 jQ83 is an m-kkkl
allowed by law. Now *•» hit h« fclinwlffllili *"* hu "••"p'B" is in receipt of an ilkgal $77,083 contribution
from the N& Y*k Tints, it is incumbent on Mr. GiuHani to tepayAe difference. If he does no^
violation of the law but a betrayal of the pubKc trust at a time when Americans want integrity from our leaders.

When Mt Giuliani's campaign was called on to pay the difference, dierefore avoiding a violation of law, his
campaign declined to do so.

Respectfully submitted,

Lane Hudson

HyOuniitolun Expires 7/31/2010
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TOE PUBLIC EDITOR

Betraying Its Own Best Interests
By CLARK HOYT

FOR nearly two weeks, Tbe Mew Yoifc Times baa been defending a political advertisement that aitics say
WSJ an Ul*fr'r ffhqt at tfag APMf"ffln flnminynilgr in fraq.

But I think the ad violated IteTlmerto
gotapiwebreakitwBanotentMedto.

On Monday. Sept 10, the day that Gen. David H.Peb:aeas came before Congren to warn Against a rapid
yyithdrawal of troops, Tlie Times carried a fafl-p

Un4grtiic piwocativphpm^11^ <X?gfigral Prtraw* ^CfiiBtial Betray \M* the ad, purrhairfl

tacts* m gnriiig in^bart assessments of pio^
unwiimable religious civfl vmr'

Today, before Congress and before the American people, General Petzveus is likely to become General
Betray W MoveQn.org declared.

The ad infuriated conservatives, dismayed many Democnte and ignited charges that fe
aided its friends at MovsOn.org with a steep discount in the price paid to publish ft* message \^^

IMcal action committee. In more than 4,000 e-mafl messages,
people around the omntiy raged at Tlie Times wh^ words U^

President George W. Bush called die ad 'disgusting.* TlieSenate,o>ntroned by Denuxxats, voted
overvyfaclmingjy to condeniD, Ac ad.

VSoB Prandent Dick Cheney aid the charges in thead.^piovidedatsiibsiduBdrBtesinTlieNewYork
Times* Kfere "in outrage." Tirana* Davis in, a Republiaaicongressnian from Virginia,

l pftmjaip

against MoveOn.org and The New York Times Company. Precdoni8Watch.onL a group
recently fonned to support the war, asked ine to investigate becaiise it said ft wasn^offoed the sa^
for a response ad that MoveOnxng got

Did MoveOnx»g get fiwoied tnatme^
political discourse?

Tbe aniwef to the fiiBt question is thsA MoweQn^
standby rate of $64,575 that it should not have received under Tlniespolkae8.TnegEOUp should have paU
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/opi«oor23pd«dltBrf?ir-Top«)pi.

$140,0113, Hi* TinMH had tiM<trt«itiMfer«i«Mfctiî thaa>oiMily MftfcwM

•pnln^mniMn tnM nu» la*»TliiMihy aft»rnnnn that MI •duartidng ««W ••|MMMitrtina mad» a mM>«l».

The answer to the second question is that the ad appeantonVmthemoeofanmternalaoVertismg
acceptabflity manual that says, "We o^ not accept opimVm advertisements th^
nature." Steph Jespenen, the executive who approved the a& said that, wfaik it waj "ton
of d fnrnm^nfr qn a pyplic nUJfj^lVt mflnflytimnf «f fc»f ff^Sffl? j|nj thBTBfofB BCTCTlflihV1 fpCTfh for TlUft TJIIM^I

to print.

by the end of last week the ad appeared to have bi
warinliiq—andonTheTmies.llgsvetiieB^
subject from cjuestions about an unpopular war to defense of a respected general with nine rows of ribbons

ah ammunition to a cottage industry
^ thaftlovMtDliashTlieTmiesaaabastkmofte
•H
^T How did this happen?
rsi
^ EUFsiiser, the executive director of Mov^^
Q before Petneus*s appearance on Capital Hffl and asked for a ruth ri
& ouledbadcand'teldiistibere was nx)m Monday, anditw^ !
" (HacuMkmaboatastan61ynto.nVe paid thia rate befi^ :

standby rates arent guaranteed what cVy their ad wffl appear, c^ that it wfflbemthe paper wit^ j
dayi.

CaAerineMaihia^ vice president rf !
She said the advertising i^ieeeiiUUwfinted to mai» I
guarantee the Monday plsjBffncnt but left McveOn^
She add^d, That was contrary to our poKdes.1' I

i
Arthur giilA«iyr Jr .g tlm piHMiMP of Tim TJBMB ami ̂ finirman ntkm parpnt «ifnpai«yt A^SiiWi to nam* |

the ssJesperaon or to say whether disdphnaiyac^ !

.Tevi^^
afugtibeneadn^f^nicdinmlBdecaBioiL

The Tmies bends over bscinvavd to accomn^
newspaper disagrees editoriauy. Jesfienen has rejected an ad ftom me Nation
not, he said, because of its message but becanse it picbned aborted let^^
MoveOn.org that contained a doctored phctographc^Cbeney. The photo was replaced, and the ad ran.

Sidzbeiger, who said he wasnt aware of McveOn.c^s latest ad untfl it appealed m the paper,
weYe going to en; it's better to err on tiie sick
If we did, we erred with the intent of giving greater voice to people.*

For me, two values collided here: the rigfat of free speech -even if it's abusive speedi— and a stn^
personal revidskmtowaidthe name^affing and paioiialattacki that now pa^

Important pnHry immt*m TforTti^Hm*^ rfuim i« «nn*h^r valna; fhg
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Betraying Its Own Beit Interacts - New Yotk Times http:/foww.iiytimBsxoin/200^^

protection of fts brand as a newspaper that s&
hyu» ArnianA*! nhnnpxi »n *Hminof » «IUttay IT«t» a parrimlariy Ina MM* lahgn •imxl at a •nMW

In the fi^k)mfitmi the ad, Rudolph (Holiaiî
einthefbllov^

$64*575 nrte that MoveOiLOig paid.

Urmlk y A Miilnrman, fhrmr r df pmy nnilitnm to rrrririf nf TTinh for ippolntmfnli ami rhrrtnllnj; and thf
head of FteedonuWatdLoig, ctid his group wanted to nm its oimiep^ ad laatlfonday and w^
$64,575 fate on a atandby basil. Tbe ad wun^ placed, te
him tte day or a position in the fint section. Sintteiger said afl advocacy ads nonnal^ ran in Aefiitt

Lfi

MfltM* gflid thut f*"̂ *1 thy cffntW'BTiy Nffi""! thg mfffflMpg^g advwt*f'1w ttH^N't bffln told ft nuirt*
HI consistently to tts pricing policies.

(\i ^*fjni™^*'™fli^**p*>f*<B*f^* *"********* *"Tjfi****'i>f'i<*>* **l̂  *y^* "̂** ****** iT^rhif*><>iffBntMffiifTi ffjtffiri>*ninijijiiiiriflfifntf
cy twiormantHyinthitiKtbn.

?
VHT

rsi
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Newsday.com

New York Times give 'price break9 on ad berating Petraens

BY TOM BRUME

tom.bnine@newsdav.com

0 H:33PMEDT,September23,2007

w WASHINGTON
•H

rve an unwarranted $77,000 "price

•^ berating Army Gen. David Petneus after all, the
O newspaper admitted Sunday. Think you pay too much for your mortgage?
Oft The sad news is, you probably are.
" After two weeks of saying it had given no special discount, In fact, you may be paying more than your

the pa^wshoiUd have duu^ MowOn.org a $142,083 to yours. Why should you pay more?
fbcecWatc rate instead of the $64,375 "seveiî  standby" Rndoiit what your lowest monthly payment
rate it did. could ba. dick here to calculate your new

payment today or select your state below.
M6veQn.org executive director Eli Pariser insisted his select Your state: AU»M
political action group thought ft had gotten
when it paid $65,000 for the ad, but said ft would wire the
Times the $77,083 difference today.

The Times' admission is certain to revive the ad conutiwrayjustasftwaso^mgoii^andcoiildaffecta
•^hjl^^Mkl ^^^MfeBKA•eueiai piuue.

The American Conservative Union has ffled a coinpltirtwim the Federal Ele^
the Times* tower rate was an illegal campaign oV)nationtoMoveOn.oig.

In his column yesterday, Hoyt said the Times also viouu^ a po4icy against a^contaming "attacks of a
personal nature" by acceptuig the MoveOaoig

"I think the ad violated The Times* own written staiidaids, and the paper now siyst^
price break it was not entitled to," he said.

Tiinessi>c*eswommCathera

Mathis blamed the ad department.

Pariser told Hoyt mat MoveOn.org called the Times on Frid ,̂ Sept. 7, asking for a rush ad for me

Iof2
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following Monday when Petneus would go to Capitol Hill to give his Inqwv report.

The ad representative aid there was room Monday and it would cost $65,(XX)-
"standby nte" did not guarantee a certain day, hut simply one d^y of the Times1 choosing ui a seven^

Not only did the representative feit to speU that out, Mathia said, but he" left M
undentanding that the ad would run" that Monday.

ParisCT called OTRepubh' cm president
rate from the Times for his own Sept UadattacldngMoveOn.oiig.toalsopaytheniorethanS^
difference.

^ But Giuliani spokeswoman Katie Levinson replied, "While we appieciate that The New York Times and
t^ MoveOaorg have bo^ publicly acknowledged uWsweemeartde^
M this misguided ploy attacking a general in a time of war."
*T
™ Copyright O 2007. Newsdav Inc.
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CAMPAIGNS SUCCESS STOMES DONATE SIGNUP ABOUT
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